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ALKHAIRISITHOLDING

Report of the Board of Directors

In the name of Allah, the Most Beneficial, the Most Merciful, Prayers and Peace
be upon our Prophet Mohammed, His Companions and Relatives.

On behalf of the Board of Directors (“BoD"), it is my privilege to present the annual
report and consolidated financial statements of Alkhair Holding BSC (c) (Formerly:
Bank Alkhair BSC {c) for the year ended 31 December 2022 (the “Company”).

The Strateglc Acquisition Fund and AKIIM Sdn Bhd., (formerly Alkhair International
Islamic Bank) are in voluntary liquidation. Alkhair Gayrimenkul Yatirim Ve Ticaret
A.5. (formerly Alkhair Portfoy Turkey), the Turkish subsidiary of the Company, is

currently not operational, and the process to put it and other dormant subsidiaries
under voluntary liquidation is in the final stages.

The BoD remains committed to manage the remaining proprietary assets of the
Company until exits are achieved.

In closing, on behalf of the BoD 1 would tike to extend our sincere appreciation to
our shareholders for their unwavering support and confidence.

Bep

Report of the Board of Directors (continued)
ALKHAIR HOLDING B.5.C. (c)
P.0. Bax 31700, Manama, Kingdom of Bahrain T + 873 17566000 | F+973 17565001 | C.R. No. 53462-1



ALKHAIRIIIHOLDING

Directors’ Remuneration and executive salaries

In accordance with the Article 188 of Bahrain Commercial Law and amendment degree No.28/2020,
the details of salaries, bonuses, share in profits, attendance allowances, representation allowances,
expenses, etc. towards administrative, advisory or any other business paid to the Board of Directors
during the year 2022 are disclosed as under:
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* Note: All amounts are stated in United $tates Dollars.
** Ex BOD member who's term expired in June 2022,
“= Appointed on the 27 July 2022,

No variable remuneration has been paid to Directors during the year ended 31 December 2022.

ALKHAIR HOLDING 0.5.C. {c)
P.0. Box 31700, Manama, Kingdom of Bahraln T + 973 17566000 | F +573 17566001 | C.R. No. 534621



ALKHAIR='HOLDING

Repart of the Board of Directors (continued)
Directors’ Remuneration and executive salaries (continued)

The details of the remuneration paid during the year 2021 to the executive management, including
salaries, benefits etc. are disclosed as under:

Topneons | <Slyy L) .. : ) i3S - ’ 4 | LA RS
for executives 374,162 il _

allowances

* Note: All amounts are stated in United States Dollars.

No other fn-kind remuneration pald to executive management during the year ended
31 December 2022,

Dr. Ahm hailan

L=
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Tel : +973 1753 0077 17 Floor
l B D O Fax: +973 1791 9091 Diplomat Commercial Office Towar
www.bdo.bh PO Box 787
Manama

Kingdom of Bahrain

Independent auditor’s report to the shareholders of
Alkhair Holding B.5.C. (c) {formerly known as Bank Alkhair B.S.C. (c))

Report on the audit of the consolidated financial statements

Opinfon

We have audited the accompanying consolidated financial statements of Alkhair Holding B.S.C. (c)
{“the Company”) and its subsidiary (together “the Group”), which comprise the consolidated
statement of financial position as at 31 December 2022, and the related consolidated statements of
income, consolidated statement of changes in owners’ equity, consolidated statement of cash flows
for the year then ended, and notes to the consolidated financial statements, including a summary of
significant accounting policies.

In our opinion, the accompanying consolidated financial statements present fairly, in all material
respects, the consolidated financial position of the Group as at 31 December 2022, and the
consolidated results of the operations, changes in owners’ equity, its cash flows for the year then ended
in accordance with the Financial Accounting Standards (“FAS”) issued by the Accounting and Auditing
Organisation for Islamic Financiat Institutions (“AAQIFI”).

Basis for opinion

We conducted our audit in accordance with Auditing Standards for Islamic Financial Institutions issued
by AAOQIF). Qur responsibilities under those standards are further described in the Auditor’s
responsibilities for the audit of the consolidated financial statements section of our report. We are
independent of the Group in accordance with the AAOIFYs Code of Ethics for Accountants and Auditors
of Islamic Financial Institutions, and we have fulfilled our other ethical responsibilities in accordance
with this Code. We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion.

Emphasis of Matter

Without qualifying our opinion, we draw attention to note 2 to the consolidated financial statements
which discusses certain matters relating to the Group's liquidity position, accumulated losses and
regulatory capital adequacy requirements, implications of these matters for the basis of preparation
of the consolidated financial statements and management’s action plans to deal with these matters.

Our opinion s not modified in respect of this matter.

Other information included in the Group's consolidated financial statements

Other information consists of the information included in the Board of Directors’ report, other than
the consolidated financial statements and our auditor's report thereon. The Board of Directors i
responsible for the other information.

Our opinion on the consolidated financial statements does not cover the other information and we do
not express any form of assurance conclusion thereon.

In connection with our audit of the consolidated financial statements, our responsibility is to read the
other information and, in doing so, consider whether the other information is materially inconsistent
with the consolidated financial statements or our knowledge obtained in the audit or otherwise appears
to be materiatly misstated. ¥, based on the work we have performed, we conclude that there is a
material misstatement of this other information, we are required to report that fact. We have nothing
to report in this regard.

Respansibilities of the Board of Directors for the consolidated financial statements
These conselidated financial statements and the Group's undertaking to operate in accordance with
Istamic Shari'ah Rules and Principles are the responsibility of the Group's Board of Directors.

B0, a Bahraini registered specialised partnership, C.R. No. 10201, is a member of BDO Intermational Limited, a UK company limited by guarantee, and
forms part of the international BDO network of independent member firms.
BOQ 15 the brand name for the EDO International network and for each of the BDO Member Firms,
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Independent auditor’s report to the shareholders of
Alkhair Holding B.5.C. (c) (formerly known as Bank Alkhair B.S.C. (c)) (continued)

Report on the audit of the consolidated financial statements (continued)

Responsibilities of the Board of Directors for the consolidated financial statements (continued)
The Board of Directors is responsible for the preparation and fair presentation of the consolidated
financial statements in accordance with AAOIF| and for such internal control as the Board of Directors
determines is necessary to enabte the preparation of consolidated financial statements that are free
from material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, the Board of Directors is responsible for assessing
the Group’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless the Board of Directors either intends
to liquidate the Group or te cease operations, or has no realistic alternative but to do so.

Auditor’s responsibilities for the audit of the consclidated financial statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance, but is not
2 guarantee that an audit conducted in accordance with AADIF] will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material
if, individually or in the aggregate, they could reasonably be expected to influence the sconomic
decisions of users taken on the basis of these consolidated financial statements.

As part of an audit in accordance with AAOIFI, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

. Identify and assess the risks of material misstatement of the consolidated financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks,
and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

) Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropsiate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the Group’s internal control,

. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the Board of Directors.

) Conclude on the appropriateness of the Board of Directors’ use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Group’s abllity to
continue as a going concern, If we conclude that a material uncertainty exists, we are required
to draw attention in our auditor’s report to the related disclosures in the consolidated financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditor's report. However, future
events or conditions may cause the Group to cease to continue as a going concern.

. Evaluate the overall presentation, structure and content of the consolidated financial
statements, including the disclosures, and whether the consolidated financial statements
represent the underlying transactions and events in a manner that achieves fair presentation.

. Obtaln sufficient appropriate audit evidence regarding the financial information of the entities
or business activities within the Group to express an opinion on the consolidated financial
statements. We are responsible for the direction, supervision and performance of the Group
audit. We remain solely responsible for our audit opinion.

BDO, a Bahraini registered specialised partnership, C.R. No. 10201, is a member of BDO international Limited, a UK company limited by guarantee, and
forms part of the international BDO network of Independent member firms,
BOO is the brand name far the BDO Intemational network and for each of the BDO Member Firms.

7



Tel : +973 1753 0077 17 Floor
I B D O Fax: +973 1791 9091 Diplomat Commercial Office Tower
E www.bdo.bh PO Box 787
Manama

Kingdom of Bahrain

Independent auditor’s report to the shareholders of
Alkhair Holding B.S5.C. {c) (formerly known as Bank Alkhair B.S.C. (c)) (continued)

Report on the audit of the consolidated financial statements (continued)

Auditor’s responsibilities for the audit of the consolidated financial statements

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

¥e also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on our independence, and where applicable,
retated safeguards.

From the matters communicated with those charged with govemance, we determine those matters
that were of most significance in the audit of the consolidated financial statements of the current
period and are therefore the key audit matters. We describe these matters in our auditor’s report
unless law or regulation precludes public disclosure about the matter or when, in extremely rare
circumstances, we determine that a matter should not be communicated in our report because the
adverse consequences of doing so would reasonably be expected to outweigh the public interest
benefits of such communication.

Report on other legal and regulatory requirements
(A) As required by the Bahrain Commercial Companies Law with respect to the Company, we report
that:

(1) we have obtained all the information we considered necessary for the purpose of our audit;

{2) the Company has maintained proper books of account and the financial statements are in
agreement therewith; and

(3) the financial information disclosed in Chairman’s message and directors report is consistent with
the books of accounts of the Company.

(B) As required by the Ministry of Industry, Commerce and Tourism in its letter dated 30 January 2020 in
respect of the requirements of Article 8 of Section 2 of Chapter 1 of the Corporate Governance Code,
we report that:

(1) the Company has appointed a corporate governance officer; and
(2) the Company has Board approved written guidance and procedures for corporate governance.

in addition, we report that, nothing has come to our attention which causes us to betieve that the Company
has breached any of the applicable provisions of the Bahrain Commercial Companies Law or its Memaorandum
and Articles of Association, which would materially affect its activities, or its financial positionh as at
31 December 2022.

DO RN

Manama, Kingdom of Bahrain j <
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BDO, a Bahraini registered specialised partnership, €.R. Mo, 10204, is a member of B Internationat Limited, a UK company limited by guarantee, and
forms part of the international BDO netwark of independent member fArms.
BDO is the brand name for the BDO Internationat network and for each of the BDD Member Firms.
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See Auditor's Report dated 3:1.[1].13
Signed by BDO, CR No. 10201-04

Partner: Samson Kattuvattil
Reg. No, 238
Signature;

AlKhair Holding B.S.C.(c)

CONSOLIDATED STATEMENT OF FINANCIAL POSITION
As at 31 Decomber 2022

31 Decomnber 31 December
2022 2021

Noles US$ 'vo0 US$ 000

ASSETS
Cash and balances with banks 5 8,057 6,879
Investments 7 51,613 43,716
Investment in associates 8 146,423 143,770
Investment in real astate g 177,479 177,103
Other assels 10 7,970 9,886
Assats held-for-distribution 17 179 186
Equipment 1% 3
TOTAL ABSETS 391,438 asi1.67T
LIABILITIES AND OWNERS' EQUITY
Liabilities
Due to financial institutions and customers 1 280,544 270,300
Other liabilities 12 B,980 10,147
Tolal Habllities 289,524 260,447
Ownere® oquity
Share capital 13 207,962 207,062
Statutory reserve 664 664
Fair valus resarve 179 178
Foreign currency tranglation reserve {2,905) {2,158}
Accumulated losses (164,936) (182,671)
Equity attribirtable to shareholders of the Bank 20,964 24,076
Non-conirolling intsrests 80,951 77,148
Total equity 101,918 101,224
TOTAL LIABLITIES AND OWNERS' EQUITY 391,438 381,671

Ahmed Salgh 5, Al Dehailen Sultan AbdulRehman Abalkhes!

Chalrman Vice Chairman




See Auditor's Report dateg 2.
Signed by BDO, CR No. 1028104
Partner: Samsan Kattuvattil

Reg. Ne, 239
Signature:
AlKhair Holding B.S.C.(c)
CONSOLIDATED STATEMENT OF INCOME
For the year ended 31 December 2022
31 December 31 December
2022 2021
Notes US$ voo US§ 0o
Incoma from non-bianking operations 14 10,336 18,129
Income from invastments - net 15 720 948
Share of profit from associstes - not ] 10,018 -
Othar Income o682 390
Total Income 26,954 17477
Expenses of non-banking oparations 14 8,032 10,264
Finance expense 17,620 16.426
Share of lose from asuoclates - net 8 - 3,395
Staff cost 14 852
General and administrative expensas 16 894 1,122
Depraciation and amortisation of Aight-of-use asset 60 §5
Foreign exchange loss = net - (3
Total expenses 27,484 32,220
Galn/{loss) for the year bafore impairment and discontinued
operations 1,470 {14,743}
(Loss)incoms from sssets held for distribution and discontinued
operations 17 (32) 587
impairment charge 8 - {608)
Net gaini{loss) tor the year 1,438 (14,764)
Altiributable to;
Sharsholdars of the Bank (2,365) {17,660}
Non-gontrolling interests 3,803 2895
1,438 {14,764)
= Ahmed Seleh 5. Al Dehallan Sultan AbdyIRahman pel
Chairman Vige Chairran

10



AlKhair Holding B.S.C.(c)

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

For the year ended 31 December 2022

Ag at 1 January 2022

et {loss) / profit for the yoear

Foreign currensy transkation differences, net
Share of changes in reserves of associates

As at 31 December 2022
As at 1 January 2021
Net {loss) / profit for the year

Forsign cumency trensfation differences, net
Bhare of changes in reserves of associates

Asg at 31 December 2021

Attributabie to sharehoiders of the Company

Fareign
olicrency MNon-
Share  Slalwiory Fak value  fansiation Aceumisted controlling Totat
capital resorve  raserve reserve losses Tolaf inleresls equity
USETO00  USE00D  USEO00 USEOD USS'000 US3I D00  USS 000 USE'000
207,962 £64 179 (2,158) {182,571) 24,076 77,148 101,224
- - - - {2,365) {2,365) 3,803 14%
. - - (12) - (12) - (12)
- . (735) {735) - {735)
207 9562 €64 79 {2,905) (184,936) 20,%4 80,951 11,915
I S S L ]
207,982 €64 179 (2,470) {164,511) 41,424 74,252 115,676
) - - - {17,860)  {17.660) 2,886 {14,764}
- - - 8 ®) - ®
- - 3z 320 - 320
207,962 664 1789 (2,156} {182,5671) 24,076 77,148 101,224
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AlKhair Holding B.S.C.(c)

CONSOLIDATED STATEMENT OF CASH FLOWS

For the year ended 31 December 2022

31 December 31 December
2022 2021
Uss 000 Us$ '000
Income / (loss) for the year 1,438 (14,764)
Adjustments for:
Income from investments - net (720} (948)
Share of {profityloss from associates - net (10,918} 3,395
Depreciation and amortisation of right-of-use asset 60 55
Impairment charge - 608
{10,138} {11,654}
Changes in:
Financing receivables - 782
Other assets 1871 2417
Due to financial institutions and customers 10,244 5,704
Asset held for distribution T 1,692
Cther liabilities {1,167) {1,550}
817 (2,609)
IMVESTING ACTIVITIES
Additions in equipment (2) (11
Changes in investiment in real estate (76) 44
Dividend received 351 353
Net cash from investing activities 273 298
FINANCING ACTIVITY
Repayment of financing liabilities - -
Net cash used in financing activity - -
NET INCREASE / {DECREASE) IN CASH AND CASH EQUIVALENTS 1,090 {2,311)
Effect of exchange rate changes on cash and cash equivalents {12) (8)
Cash and cash equivalents at the beginning of the yaar 6,979 9,298
CASH AND CASH EQUIVALENTS AT THE END OF THE YEAR 8,057 6,979
Cash and cash equivalents comprise:
Cash and balances with banks 8,057 8,979

Non-cash transactions:
The following transaction entered, which was excluded from the statement of cash flows being non-cash
transaction:

- During the year 2021, the liquidation of the Strategic Acquisition Fund with resulted in-kind distribution
of shares in investment in an associate amounting to USD20,828.

12



AlKhair Holding B.S.C.(c)
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
For the year ended 31 December 2022

1 CORPORATE INFORMATION AND ACTIVITIES

a) Incorporation

AlKhair Holding B.S.C.{c} ("the Company") (formerly known as Bank Alkhair B.S.C. (c)) and its subsidiary (collectively
referred as “the Group®) was incorporated in the Kingdom of Bahrain and registered with the Ministry of Industry,
Commerce and Tourism under Commercial Registration No., 53462 on 28 April 2004. The Bank's registered office is at
the 15th floor, West Tower Bahrain Financial Harbour, Building No. 1459, Road No. 4626, Manama Sea Front 346,
Kingdom of Babrain.

b) Activities

The Company and its subsidiaries {together referred to as “the Group®) have completed the process or restrucling and
converted the Bank into 2 holding company as approved by its sharsholders, Further, during the year, the liquidation of
the Strateglc Acquisition Fund has been completed with the Company receiving an in-kind distribution of shares in an
unquoted equity securily, increasing its shareholding within the Kingdom of Bahrain.

These consolidated financial statements, set out on pages 7 to 42, were approved and authorised for issue by the Board
of Directors on 24 July 2023,

2 BASIS OF PREPARATION

Statemant of compliance

The consolidated financial statements have been prepared in accordance with the Financial Accounting Standards
issued by the Accounting and Auditing Organisation for Islamic Financial Institutions {'AAQIFI'). For matters for which no
AACIFI standard exists, the Group uses the relevant International Financial Reporiing Standards (‘the IFRS") issued by
Intemational Accounting Standards Board.

Basis of measurement

The consolidated financial statements have been prepared under the historical cost convention except for certain
investments, investments in associates and investment in real estate which are carried at fair value. The consolidated
financial statements ara presented in United States Dollars (US$), being the functional currency of the Group's
operations. All financial information presented in USE has been rounded to the nesrest thousands, except when
otherwise indicated,

Going concern

As at 31 December 2022, the managernent has taken a number of initiatives including discussions with creditors who
have shown willingness in the past to roll gver short term  placements, putting together a rabust assets sales plan and
particulary the ongoing support from major sharsholders who have also in the past provided support when it was
needed. The Board of Directors has reviewed these initiatives and is satisfied with the appropriateness of the going
concem assumption for preparation of the consolidated financial statements.

Moreover, the accumulated deficit of the Group exceeded 50% of its paid-up capital as at the repotting date. The Bahrain
Commercial Companies Law requires that, where the accumulated losses of the Group exceed its share capital by more
than 50%, the sharcholders should resolve to continue with the operations of the Group.

13



AlKhair Holding B.S.C.(¢)
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
For the year ended 31 Decamber 2022

2 BASIS OF PREPARATION {continued)

Basis of consolidation

The consolidated financial statements comprise the financial statements of the Company and its subsidiaries as at and
for the year ended 31 December each year. The financial statements of the subsidiaries are prepared for the same
reporting year as the Company, using consistent accounting policies.

All intragroup balancas, transactions, income and expenses and profits and losses are eliminated in full on
consolidation,

Subsidiaries are fully consolidated from the date; control is transferred to the Company and continue to be consolidated
until the date that control ceases. Control is achieved where the Company has the power to govera the financial and
operating policies of an entity so as to oblain benefits from its activities.

Non-controlling interest in subsidiaries’ net assels is reported as a separate item in the Group's owners' equity. In the
consolidated statement of income, non-controlling interest is included in net profit, and shown separately from that of the
shareholders.

Non-confrolling interests consist of the amount of those interests at the date of the original business combination and the
non-controlling interests’ share of changes in owners’ equity since the date of combination. Logses applicable to the non-
conirolling interest in excess of the non-controlling interest in subsidiaries’ equity are alfocated against the interests of the
Group except to the extent that the non-controlling Interest has a binding obligation and is able to make an additional
investment to cover the losses.

Transactions with non-controlling interests are handled in the same way as transactions with exteral parties. Sale of
participations {o non-controlling interests result in a gain or loss that is recognised in the consolidated statement of
income. Changes in the ownership inter¢st in subsidiaries that do not result in a loss of control are accounted for as
equity transaction.

The following are the principal subsidiaries of the Company, which are consolidated in these consolidated financial
statements:

Year of
Ownership Ownarship Ingorporation’ Couniry of
Subsidiary 2022 2024 Acquisiion _Incorporstion Principal activity
Al-Tajamouat for 50.6% 50.6% 2013 Jordan It was incorporated in January 2004 and its
Touristic Projecis acliviies are real estate property investment,
Co Fie development, cwnership and operation of a
shopping mall in Amman.
Alkhair 99.6% 99.6% 2007 Turkey The enlity was established to provide
Gayrimenkul investment consultancy and asset management.
Yatirim Ve Ticarst Due fo resiructuring at group isvel, financial
AS services Ecense of the ertily was surrendered
{formerly Alkhair and corverted to a real estate and trading
Portioy Yonetimi company. The Company s in the process of
AS8) inltiating voluntary liquidation proceedings for

the same

14



AlKhair Holding B.S.C.(c)
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
For the year ended 31 December 2022

2 BASIS OF PREPARATION (continued)

Year of
Ownership  Ownership Incorporation/ Country of
Subsgidiary 2022 2021 Acquisiion  Incorporation Principad acthsity
AKIIM Sdn Bhd 100% 100% 2004 Malaysia Il was established in 2004 to source Investment
tiormerly Alkhair opportunities in the Far East and rmonitor the
International performance of the acquired companies on
Islamic Bank behalf of the Company and investors and to
Malaysia Berhad) establish distribution channels for the Group. In

2007, Alkhair Internafional Islamic Company
Malaysia Berhad was granted an investment
Companying license by Company Negara
Malaysia to cary out investment Companying
activity in currencies other than the Malayslan
Ringalt.

Dug to restructuring at group kevel, in 2019,
Companying license was surendered to the
regulator {Company Negara Malaysia) and the
enlity was converted into Sdn Bhd. The entlty
has been put on voluntary liquidation and the
control has been transferred to liquidalor,
thereiore, the entity has been deconsolidated
and classified as held-for-distribution in the
financial statements.

The Company has other special purpose entities (SPE's) holding companies and subsidiaries which are set up to
supplement the activities of the Company and its principal subsidiaries.

Business combination

Business combinations are accounted for using the acquisiion method as at the acquisition date i.e. when control is
transferred to the Group. The consideration transferred in the acquisition is generally measured at fair value, 2 are the
identifiable net assets acquired. Any goodwill that arises is tested annually for impairment. Any gain on a bargain
purchase is recognised in the consolideted statement of Income immediately. Transaction costs are expensed as
incurred, except if they are related to the issue of debt or equity securities.

The consideration transferred does not include amounts related to the settlemant of pre-existing relationships. Such
amounts are generally recognised in consolidated stafement of income. Any contingent consideration payable is
measured at felr value at the acquisition date. If the contingent consideration is classified as equity, then it is not
remeasured and settlement is accounted for within equity. Otherwise, subsequent changes in the fair value of the
contingent consideration aré recognised in consolidated statement of income.

If share-based payment awards (replacemnent awards} are requited o be exchanged for awards held by the acquiree’s
employees (acquiree’s awards) and relate to past services, then all or a portion of the amount of the acquirer's
replacemant awards is included in measuring the consideration transferred in the buglness combination. This
determination is based on the market-based value of the replacement awards compared with the markeat based value of
the acquirae's awards and the extent to which the replacemant awards relate to pre-combination service.
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AlKhair Holding B.S.C.(c)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
For the year ended 31 Dacember 2022

3 SIGNIFICANT ACGOUNTING POLICIES

a} Cash and cash equivalents
Cash and cash equivalents as referred to in the consolidated statement of cash flows comprise cash in hand, balances
with banks and placements with financial institutions with an original maturity of three months or less,

b} Placements with financial institutions
These comprise inter-bank placements mainly made using Sharia compliant contracts, Placements are usually for short-
term and are stated at their amaortised cost.

¢) Financing receivables

Financing receivables comprise Sharia compliant financing contracts with fixed or determinable paymants. These indude
financing provided through Murabaha contracts. Financing assets are recognised on the date they are originated and are
carried at their amortised cost.

d) Investments
Investrments comprise equity-lype instruments at falr value through statement of income and debi-type instruments at
amoertised cost.

Equity-type instrurnenis at fair value through statement of income

These include equity-typa investments held for trading purposes and those investments that are designated under this
category on initial recognition. Subsequent to acquisition, Investments deslgnated at fair value through consclidated
statement of income are re-measurad at fair value with unrealised gains or losses recognised in consolidated statement
of income.

Debt-lype instruments at amortised cost

Debt-type instruments which are managed on a contractual yleld basis and are not held for trading and has not been
designated at fair value through statement of incoma are classifisd as debt-type instruments at amortised cost. Such
investments are carried at amortised cost, less provision for impairment in value. Amoriised cost is calculated by taking
into account any premiurm or discount on acquisition. Any gain or loss on such investment is recognised in the
consolidated statement of income, when the investment is de-recognised or impaired.

e} Investment In associates
Associates are those entities in which the Group has significant influence but no caontrol or joint control over the financial
and operating pollcies. Significant influence is presumed to exist when the Group holds between 20% and 50% of the
voting power of another entity.

On initial recognltion of an associate the Group makes an accounting policy choice as to whether the associate shall be
equity accounted or designated as at fair value through income staternent. The Group makes use of the exemption in
FAS 24 - Investment in Associates for venture caplial organlsation and designates certain of its investment in associates,
as "equity-type instruments at fair value through statement of income'. These investments are managed, evaluated and
reported internally on a fair value basis.

If the equity accounting method is chosen for an associate, these are initially recognised at cost and the carrying amount
is increased or decreased to recognise the invesior's share of the profit or loss of the invesiess afier the date of
acquisition. Distributions received from an investee reduce the carrying amount of the investment. Adjustments to the
carrying amount may alsc be necassary for changes in the investor's proportionate interest in the investess arising from
changes in the investee's equity.

When the Group's share of losses exceeds Its interest in an associate, the Group's carrylng amount is reduced to nil and
recognition of further losses is discontinued except to the extent that the Group has incurred legal or constructive
ohligations or made payments on behalf of the associates.
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3 SIGNIFICANT ACCOUNTING POLICIES {continuwed)
¢} Invastment in associates {continued)

Any excess of the cost of acquisition over the Group’s share of the net fair value of the identifiable assets, liabilities and
contingent liabilities of an associate at the date of acquisition is recognised as goodwill, and induded within the carying
amount of the investment. When the sxcess is negative, a barpain purchase gain is recognised immediately in the
consolidated statement of income.

I the ownershlp Interest In an associate is reduced hut significant influence is retained, only a proportionate share of the
amounts previously recegnised in equity is reclassified to the consolidated statement of income where appropriate.

) Investmentin real estate
Properties held for rental or for capital appreciation purposes or both, are classified as investment in real estate.
Investments in real estate are initially recorded at cost, being the fair value of the consideration given and acquisition
charges associated with the property. Subsequent to initial recognltion, Investments in real estate are re-measured at fair
value and changes in fair value (only gains) are recognised as property fair value reserve in the consolidated statement
of changes in owners® equity.

Losseg ariging from changes in the fair values of investment in real estats are firstly adjusted against the property fair
value reserve to the exient of the available balance and then the remalning losses are recognised in the consolidated
statement of income. If there are unrealised losses that have been recognised in the consolidated statement of income in
the previous financial periods, the current period unrealised gain shall be recognised in the consolidated statement of
incorme to the extent of crediting back such previous l0sses in the consolidated staterment of income. When the property
is disposed of, the cumulative gain previously fransferred to the property fair value reserve, is transferred 10 the
consolidated statement of income.

9) Equipment

Equipment Includes computers, office equipment, fixtures and fittings. Equipment is recorded at cost less accumulated
depreciation. Depreciation is computed using the straight-line method to write-off the cost of the assets over their
eslimated useful lives ranging from 1 to 8 years. The asseats residual values and useful lives are reviewead and adjusted if
appropriate at each reporting date,

h) Due to financial institutions
These comprise funds from financial institutions received on Sharia compliant contracts, Due to financial institutions are
stated at their amortised cost,

i) Due to customers
These comprise funds payable to corporate customers recelved using Sharia compliant contracts. Due to customers are
stated at their amortised cost.

J) Revenue recognition

Revenue is recognised when it is probable that future economic benefits will fiow to the Group and the amount of the
revenus can be reliably measured. Revenue eamned by the Group and gain | loss on assets are recognised on the
following basis:

Dividend income
Dividend income is recognised when the Group's right 10 receive the payment is established.

Gain / {loss) on sale of investments (realised gain / (loss)

Gain / {loss) on sale of investments {realised gain / {loss)} is recognised on trade date at the time of derecognition of the
investment securities. The gain or loss is the difference beiween the carrying value on the trade date and the
consideration received or receivable.
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3 SIGNIFICANT ACCOUNTING POLIGIES {continued)

i) Revenue recognition (continued)

Fair value gain / (foss) on investments (urirealised gain or loss)
Fair value gain/ (loss) on investments (unreallsed gain or loss} is recagnised on each measurement date in accordance
with the accounting policy for equity-type instruments carried at fair value through incorne statement {refer note 3 d).

Fees and Commissfon income

Fees and Commission income represants advisory fees, arrangement fees, management fees and brokerage fees. Fees
and Commission income is recognised at the fair value of consileration received or receivable and when the sesvice is
provided and income is earned. This is usually when the Group has performed all significant acts in relation to a
transaction and it is highly probable that the. econemlc benefits from the transastion will flow to the Group. Significant
acts In relation 1o a fransaction are determined based on the terms for each transaction.

Finance income and expense
Finance income and expense is recognised using effective profit rate.

income from non-hanking operafions
This conslists of Income from Al-Tajamouat for Touristic Projects Company PLC {lease income),

Lease income
Lease income is recagnised on straight-line basis aver the term of the tease. Lease incenfives granted are recognised as
an integral part of the total rantal income, over the term of the lease.

Revenuve from & contract fo provide services

Revenue from a contract to provide services is recognised by reference to the stage of completion of the contract, when
the outcome of the transaction and related revenue and cost can be measured reliably, and that economic benefit flows
to the Group.

k} Employees’ end of service benefits

Bahraini employgss are covered by the Social Insurance Crganisation scheme which comprises a defined contribution
scheme to which the Group contributes a monthly sum based on a fixed percentage of the salary. The contribution is
recognised as an expense in the consolidated statement of income.

The Group provides end of service benefits fo its non-Bahraini employees. Entitement to these benefits is usually based
upon the employees' length of service and the completion of a minimum service period. The expected costs of these
benefits which comprise a defined benefit scheme are accrued over the peried of employment based on the notional
amount payable if all employees had left at the statement of financial position date.

I} Earnings prohibited by Sharla
The Group is committed o avoid recognising any income generated from non Islamic scurces. Accordingly all non
Islamic income is credited to a charity acoount and these funds are used for charitable purposes.

m} Zakah
The Group is not obliged to pay Zakah on behalf of its sharehelders. However, the Group is required to calculate and
notify individual shareholders of their pro-rata share of the Zakah payable amaount,

n) Provision for taxation
There is no tax on corporate income in the Kingdom of Bahrain. Taxation on foreign operations is provided in accordance
with the fiscal regulations of the respective countries in which the subsidiaries operate.

¢) impairment of financial assets

An assessment is made at each consclidated statement of financial position dale to determine whether there is objective
evidence thata specific financial asset may be impaired. If such evidence exists, any impairment loss is recognised in
the consclidated statement of income. Specifie provisions are created to reduce all impaired financlal contracts o their
realisable cash equivalent vaiue. Financial assets are written off only in circumstances where effectively all possible
means of recovery have been exhausted.
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3 SIGNIFICANT ACCOUNTING POLICIES (continued)

o) Impairment of financial assets {continued)

If, in a subsequent period, the amount of the impairment loss decreases and the decrease can be related objectively to
an event occurring after the impairment value was recognised, the previsusly recognised impairment loss on debt-type
instruments is reversed. Any subsequent reversal of an impairment Ioss is recognised in the consolidated statement of
Income.

p) Foreign currency transactions

Items tncluded in the consolldated financlal statements of the Group are measured using the currency of the primary
economic environment in which the entity operates (the functional currency’). The consolidated finencial statements are
presented in US$ {United States Dollar) which is functional and presentation currency of the Bank.

Foreign currency transactions are translated using the exchange rates prevailing at the dates of the transactions. Foreign
exchange gains and losses resulting from the settlement of such transactions and from tha translation at year-erd
exchange rates of monetary assets and liabllities denominated in foreign currencies are recognised in the consolidated
statement of income. Translation differences on norrmonstary items carried at their fair value, such as certain equily
securities measured at fair value through equity, are included in investments fair value reserve.

Other group companies

As at the reporting date, the assets and liabilities of subsidiaries, associates and joint venture are translated info the
Company's functional currency at the rate of exchange prevalling at the reporting date, and their statements of income
are translated at the average exchange rates for the year. Exchange differences arising on translation are taken directly
to a separate reserve in owners' equity. On disposal of a foreign entity, the deferred cumulative amount recognised in
equity relating to that particular foreign operation is recognised in the consolidated statement of income.

q) Offsetting of financial instruments

Financial assets and financial liabllities are only offset and the net amounts reported in the consolidated statament of
financiat position when there is a legally enforceable right to set off the recognised amounts and the Group Intends to
either settle these on a net basis, or intends to realise the asset and settie the liability simultaneously,

r) Statutory reserve

The Bahrain Commercial Companies Law requires that 10 percent of tha annual net profit be appropriated to a statutory
reserve which is normally distibutable only on dissolution. Appropriations may cease when the reserve reaches 50
percent of the paid up share capital.

s) Provislons

Provisions are recognised when the Group has a present obligation (legal or constructive) es a result of a past event,
and it is probabla that an outllow of resources embodying economic benafits will be required to sette the obligation and a
reliable estimate can be made of the amount of the obligation. A provision for restructuring is recognised when the Group
has approved a detailed and formal restructuring plan, and the restruchuring either has commenced or has been
announcad publicly. Future operating losges are not provided for.

t) Contingent liabilitles and contingent assets

Contingent liabilities are not recognised in the consolidated financial statements, but are disclosed unless the possibility
of an outflow of resources embodying economic benefits is probable. Contingent assets are not recognised in the
consolldated financlal statements, but are disclosed when an inflow of economic benefits is probable.

v} Financial guarantees

Financial guarantees are contracts that require the Group 1o make specified payments to reimburse the holder for a loss
it incurs because a specified debtor fails to make payment when due in accordance with the terms of a debt instrument.
Loan commitments are firm cormmitments o provide credit under pre-specified terms and commitments. Financial
guarantee liabifities are recognised initizlly at their fair value, and the initial falr value is amortised over the life of the
financial guarantea. The financial guarantee liability is subsequently carried at the higher of this amortised amount and
the present value of any expected payment when a payment under the guarantee has become probable.
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3 SIGNIFICANT ACCOUNTING POLICIES (continued)

v} Onerous contracts

A provision for onerous confracts Is raecognised when the expected benefils to be derivad by the Group from the contract
are lower than the unavoidable cost of meeting its obligafions under the coniract. The provision is measured at the
present value of the lower of the expected cost of terminating the contract and the expected net cost of continuing with
the contract.

w) Leases

Payments under operating lease are recognised in the consolidated statement of income on a straight line basis over the
term of the lease. Leass incentives are recognised as an integral part of the total lease expense, over the term of the
leasa.

x) Trade date accounting
All "regular way” purchasas and sales of financial agsets are recognised on the trade date, i.e. the date that the Group
commits to purchase or sell the asset.

y} Judgements and estimates

In the process of applying the Group's accounting policies, management has used its judgements and made estimates in
determining the amounts recognised in the consolidated financial statements. The most significant use of judgements
and estimates are as follows:

Classification of investments

Management decides on acquisition of an investment whether it should be classified as equity-type instrument at fair
value through statement of income, equity-type instrument at fair value through equity, debt-type instrument at fair value
through statement of income or debt-type instrument at amortised cost.

Special prpose entities

The Group sponsors the formation of Speclal Purpose Entities ("SPE") primarily for the purpose of allowing clients 1o
hold investments. The Group provides corporate administration, investment management and advisory services to these
SPEs, which invalve the Group making decisions on behalf of such entities. The Group administers and manages these
entitiss on behalf of its clients, who are by and largs third parties and are the economic beneflciarles of the undetlying
investments. The Group does not consolidate SPEs that It does not have the power 1o contral. In determining whether
the Group has the power to control an SPE, judgments are made about the objectives of the SPE's activities, its
exposure to the risks and rewards, as well as about the Group intention and ability to make cperational decisions for the
SPE and whether the Group derives benefits from such dacisions.

Fair valuation of investrnenis

The detarmination of fair values of ungquoted investments requires managemant to make estimates and assumptions that
may affect the raporfed amount of assets af the date of consolidated financial statements. Investments in funds or similar
investment entities are carried at the latest net asset valuation provided by the fund administrator.

Nonetheless, the actual amount that is realised in a future transaction may differ from the current estimate of falr vajue
and may stil be outslde management estimates, given the inherent uncertainty surrounding valuation of unquoted
investments.

Impairment of financing receivables

Each counterparty exposure is evaluated individually for impairment and is based upon management's best estimate of
the present value of the cash flows that are expected 1o be received. In astimating these cash flows, management makes
judgements about a counterparty’s financial situation and the net realisable value of any underlying assets/ collaterals.
Each impaired asset is assessed on its merits, and the workout strategy and estimate of ¢ash flows considered
recoverable are independently evaluated by the Risk Management Department. Al individually significant finaneing
receivables are tested for specific impairment. Those found not to be specifically impaired are then collectively assessed
for any impairment that has been incurred but not yet identified.
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3 SIGNIFICANT ACGOUNTING POLICIES (continued)
2) Judgements and estimates (continued)
impairmment of financing receivables {continued)

Financing receivables that are not individually significant are collectively assessed for impairment by grouping together
assets with similar risk characteristics.

In assessing collective impairment, the Group uses historleal trends of the probability of default, the timing of recoveries
and the amount of loss incurred, adjusted for management's judgement as lo whether current economic and credit
conditions are such that the aclual losses are likely o be greater or lesser than suggested by hisicrica)l trends.

An impairment loss in respect of a financing receivables measured at amortised cost is calculated as the difference
between its camying amount and the present valug of the estimated future cash lows discounted at the asset's original
effective profit rate. Losses are recognised inconsclidated of income and reflected in an allowance account against
financing receivable.

Profit on the impaired assel does not continue to be recognised. When an event occurring after the impairment was
recognised causes the amount of impairment loss to decresse, the decrease in impairment loss is reversed through
congolidated statement of income.

Valuation of invastment in reaf esfate

The Group obtains valuations performed by external independent property valuers in order to determine the fair value of
its investment properties. These valuations are based upon assumplions including future rental income, anticipated
maintenance ¢osts and the appropriate discount rate. The independent property valuers also refar to market evidence of
transaction prices for similar properties.

Going concem

The Grouwp's management has made an assessment of its ablilty to continue as a going concern and is satisfied that the
Group has the resources to continue in business for the foreseeable future. Furthermore, the management is not aware
of any material uncertainties that may cest significant doubt upon the Group's ability 1o continue as a going concern.
Therefore, the consolidated financial statements continue to be prepared on the going concern basis,

4 PROSPECTIVE CHANGES IN ACCOUNTING POLICIES

Standardse, amendmants and interpretations issued and effective in 2022 but not relevant

The fellowing new amendments 10 existing standard and interpretation to published standard is mandatory for acoounting
year beginning on or after 1 January 2022 or subsequent years, but is not relevant to the Group's operations:

Effective for annual

Standard or periads beginning
interpretation Title on or after
FAS 37 Financial reporting by WagF institutions 1-Jan-22
FAS 38 Wa'ad, khiyar and tahawwut 1-Jan-22

Standards, amendments and interpretations issued but not yet effective in 2022

The following new/amended accounting standards and interpretations have been issued, but are not mandatory for
financial year ended 31 December 2022, They have not been adopted in preparing the financial statements for the year
ended 31 December 2022 and will or may have an effect on the entity’s future financial statements. In all cases, the
entity intends to apply these standards from application date as indicated in the table below:

Effective for annual

Standard or periods beginning

interoretation Title ___ ongorafter
General presentation and disclosures

FAS1 in the financial statements 1-Jan-23

FAS 3¢ Financial Reporting for Zakah i1-Jan-23

FAS 40 Financial Reporting for Islaml¢ Finance Windows 1-Jan-24
Presentation and disclosures in the financial statements

FAS 42 of Takaful institutions 1-Jan-25

FAS 43 Actounting for Takaful: Recognitien and measurement 1-Jan-25

Early adoption of amendments or standards In 2022

The Group did not early-adopt any new or emended standards in 2022. There would have been no change in the
operational results of the Group for the year ended 31 December 2022 had the Group early adopted any of the above
standards applicable to the Group.
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5 CASH AND BALANCES WITH BANKS

Cash In hand
Balances with banks

6  FINANCING RECEIVABLES

Murabaha receivables
Less: Reversal of impairment allowance
Add: Provision of impairment allowance provided during the year

2022 2021
USS 000 US$ '000
. 1
8,057 6,978
8,057 8,879
2022 2021
Us$ 000 US$ 000
- 782
- (782)

Financlng receivables comprise due from customers under murabaha financing contract and were fully provided for in the prior
year., However, during the year, the impairment allewance has been reversed dus to tha recaipt of funds.

7  INVESTMENTS

2022 2021
Uss vo0 us$ ‘0oo
Equlty-type instruments:
At fair value through statement of ncome
Equity sacurities
- Quoled 2,153 -
- Ungquoted 49 460 43,716
51,613 43,716
Movement in equity typs investrents carrled at fair value through income statement is as follows:
Gafrifloss)
Additions Disposal Fair value/
1 January during auring exchange 31 December
2022 the year the year difference 2022
USE 000 Uss 000 USE 000 Uss 'ono Uss 000
Unquoled equity securiliss 43,716 4,336 - 1,408 48,460
Quoted equity securilles - 284 - {688) 2,153
43,716 777 - 720 §1,613
Gaind{foss)
Additions Disgpagal Fair vaiue/
1 January during during exchange 31 Dacomber
2021 the year the year difference 2021
USE ‘000 USE 000 USE 000 LSS '006 LiS$ ‘ooo
Unquoted equity securities 42,768 - - 948 43,716
Unquoted mutual funds 20,828 - {20,828) - -
63,596 - (20,828} 943 43,716
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8 INVESTMENT IN ASSOCIATES

2022 20271

UsSs 000 Us§ 'oog

BFC Group Holdings Lid. {note 8.1) 140,773 131,018
T'azur Company B.S.C. {¢) (note 8.2} - 777
Independent Loglstlcs and Warehousing Company (note 8.3) 5,650 5,575
146,423 143,770

Note 8.1

The Group has a 50.25% stake (2021: 50.25%) in BFC Group Holdings Ltd. ("BFC"), a8 company ncorporated in the United Arab
Emirates. During the year 2021, Strategic Acquisition Fund ("SAF™ has been liquidated, via, an in-kind settlement with SAF units
baing distributed In exchange of shares in BFC, resulting in additional 6.71% stake in BFC. BFC is a holding company of a group
of money changers in different jurisdictions. BFC is engaged in buying and selling of foreign currencies and traveler cheques,
handiing of remittance business and provision of other exchange house services in both local and foreign currancies. Even
though, the Company has & majority sharehelding in BFC, the minorlty shareholders control the financial and operating policy
detisions of BFC, hence control is being retained by them. The Company possesses significant influence in BFC, henca has been
considered as an associate. The Group has fair valued the investment In associate during the year and concluded that the fair
value is not significantly different from the carrying value, hence no impairment loss has been recorded (2021 : USD Nij). The
Company holds additional 2.08% shareholding In the BFC and is held by the Group on behalf of nominee shareholdars.

Note 8.2

The Group has 25.86% (2021: 25.868%) stake in T'azur B.S.C. (¢} an unlisted regional takaful company Incorporated in the
Kingdom of Bahrain. The Board of Directors of T'azur Company B.S.C. (¢) have accepted the offer and recommendation of a
merger between Solidarity B.S.C. and T*azur Company B.S.C. (c) based on the approval provided by the shareholders in tha Extra
Ordinary Meeting held on 28 September 2021. The merger Includes the run-off business in Qatar branch but excuding its
investment in Its Kuwait subsidlary. With effect fraom 1 February 2022, based on approval received from Ceniral Bank of Bahrain,
the formalities of the merger have been complated. On completion of merger, the Company has derecognised the investrment dua
to loss of significant Influence.

Note 8.3

The Group acquired 33.33% slake in Independent Logistice and Warshousing Company, a company incorporated in the Hashmiet
Kingdom of Jordan. The company owns and operates warehouses in Armman, Jordan, The Group has fair valued the investment in
associate during the year and concluded that the fair value is not significantly different from the carrying value, hence no
impalrment loss has been recorded (2021 : USD Nil).

The movement in assoclates is as follows:

2022 2021

Uss ooo USE '000

1 January 143,770 126,978
Share of reserves of associates {735) 3z20

Net share of profit / {loss) from associates 10,916 {3,385}

Addition during the year - 20,828
Derecognition {Note 7} {rA77) -

Dividend received {351) {353)

Impairment charge - (608)
31 December 146,423 143,770

Summarisad financial information of assoclates that have been equity accounted not adjusted for the percentage ownership held
by the Group {based on most recent audited financial statements):

2022 2021

LSE Do0 USE 000

Assets 350,379 497104
Liabilities 76,755 226,805
Revanue 72,314 96,766
Profit/ (loss) for the year 22,156 (16,564)
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g  INVESTMENT IN REAL ESTATE

1 January Amount Amount Fair value 31 Dacember
2022 capitaiised Derecogrizad changes 2022
Us$ 000 US55 ‘000 US§ ‘oo USH ‘000 Us$ o0
Land and building
- Jordan 177103 7% - - 177479
177,103 76 - - 117,179
1 Janusary Amourit Amourt Fair vaiue 31 Dacomber
2021 capitalised Deracognised changes 2021
USE 000 USS ‘000 USE "G00 {USE 000 USE 000
Land and bullding
= Jordan 177,050 44 - - 177,103
177,059 44 - - 177,103
10 OTHER ASSETS
2022 2021
uss vop uSe 000
Rental income receivable 7,601 9,683
Actounts receivable 2,180 1.876
Prepayments and advances 27 104
Fees and expanses receivable 23 23
Right-of-Use Asset {note 10.1) 36 2|
Others 3 7
9,370 11,784
Less: Provislon for impairment {1.898) {1,898}
7,970 9,886
Note 10.4 RIGHT-OF-USE ASSET
2022 2021
USE 0o US$ 000
Recognition of night-of-use assets on initial application of FAS 32 aq 148
Amoriisation charge for the period (55) (55}
a8 21

11 DUE TO FINANCIAL INSTITUTIONS AND GUSTOMERS

2022 2021

Us§ oo US§ 000

Due to customers 259,068 241,378
Bank finanding 20,676 28,921
280,544 270,300

Due to customers included deposits on wakala basis with maturities ranging from 2 to 8 months from a corporate customers
carried an average profit rate of 7% per annum. Profit rate for Murabaha loan is 7% per annum and is secured against the Bank's
assets,

Bank financing represents a syndlcated loan through the Housing Bank for Trade and Finance in Jordan secured by mortgage
over the Group's investment property. The prefit rate of the syndicated loan equals the prime lending rate of the Jordanian Dinar
less an annual margin of 1.97%. "Cn 19 September 2019, the Group signed an amandment and waiver agrsement, based on the
agresment, the last payment of the loan has been rescheduled till November 2029 and the interest calculation was not changed.
The quartedy instaliments amounted to USD 824,504 (2021: USD 824,504 Annually), in addition to tha interest are settled in
February, May, August and November of the year 2023 and 2024, tolaling USD 5,771,530. Due to the COVID-19 outbreak,
management raquested defering the quarerly payments due in May, August and November 2020 amounting to USD 2,473,613 to
be included as a part of the last payment due on 3 November 2029. The interest deferred during this period amounting to USD
1,161,339 was added to the loan’s balance and will be paid as a part of the loan's final payment. The Housing Bank for Trade and
Financa approved managements request on & April 2020."
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12 OTHER LIABILITIES

2022 2021
Usg 00 US$ ‘000
Advance rental income 6,177 6.702
Trade and other payables 1,913 2649
Accryals and other provisions 376 a8
Net jjarsh liability {note 12.1) 53 103
Staff-related payables AGQ 435
8,580 10,147

Note 12.1 NET IJARAH LIABILITY
31-Dec J1-Dec
2022 2021
uss 'ooo Us$ oo

Maturity analysis — Gross ljarah liability

Lass than one year 40 &0
More than one year - 40
Total gross [jarah hiability 410 100
Maturity analysis — Net ljarah liability
Less than one year 39 55
Maore than ang year - 39
Total net ljarah liability 39 94
12 SHARE CAPITAL
2022 2024
US$ D00 USE 000
Authorised:
750,000,000 (2021: 750,000,000) ordinary shares of US$1 sach 750,000 750,000
Jssuad ard fully paid up:
185,170,234 (2021: 186,170,234) ordinary shares
of US$1 sach, Issued against cash 186,170 188,170
20,371,807 (2021; 20,371,807) ordinary shares
of USH1 each, issued in kind 20,372 20,372
1,419.873 (2021:1,419,873) ordinary shares
of US$1 each, granted to employees 1,420 1,420
207,962 207,962
14 INCOME FROM NON-BANKING OPERATIONS - NET
2022 2021
USs$ Voo USs ‘000
Income from Al-Tajamouat for Touristic Projects Co Pie 16,336 16,139
Total Income 16,336 16,139
Expenses of Al-Tajamoual for Touristic Projects Co Ple (8,632) {10,284)
Total Expensas (8,632} {10,264)
Income from non-banking opearations « net 7,704 5,875
15 INCOME FROM INVESTMENTS - NET
2022 2021
LSS 0oo USE ‘600
Income from equlty type invesiment:
Fair value gains on equity type investments - net 720 948
720 948
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16 GENERAL AND ADMINISTRATIVE EXPENSES

2022 2021

Uss 000 US$ 000

Lagal and professional expenses 293 750
Premises cost 43 33
Buslness developmant expensas 2 21
Other operating expenss 258 38
504 1122

17  DISCONTINUED OFERATIONS AND ASSETS HELD-FOR-DISTRIBUTION

Below are the details of assels hakl-for-distribution and discentinued operations:

During the year 2019, the Group sold its fotal stake of 52.1% in one of its subsidiary, Cleanswift UAE held through Tintoria
Intermational Limited.

in the year 2019, the Group's holding in its subsidiary Alkhair Capital Saudi Arabia ("ACSA"™ was diluted from 53.32% to 16% due
to new capital issue at ACSA.

During the year 2013, the Eanking license for Alkhair Intemational Islamic Bank was surrendered and the company was renamed
to AKIIM Sdn Bhd, The company was put under voluntary liquidation and the control was handed over to the liquidator,

Accordingly, the Group has derecognized/deconsolidated the operations and assets and liabilitles of the subsidiaries on loss of
control. Profit frem operations of the subsidiaties till the date of loss of contrel has been presented as “Discontinused Operations™
in the consolidatad statament of income.

Financial services liconse for Alkhair Portfoy Turkey was also surrendered during the prior year and the company was renamed
asAlkhair Gayimenkul Yafiim Ve Ticarst A.S. The company was put under voluntary liquidation. Accordingly, the loss from
operations of the subsidiary had been presented as "Discontinued Operation” in the consolidated statement of income and assats
and liabilifies had been presented as held-for-distibution in the consolidated statemert of financial pesition.

The disposaliderecognitions have the following impact on the consofidated financial statements:

2022 2021
LSE Voo USY 000
Income:

AKIIM Sdn Bhd - 650
- 650

Expengas:
AKIIM Sdn Bhe 32) (63)
(32) (63)
{Loss) / income from discentinued operations (32) 567
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17  DISCONTINUED OPERATIONS AND ASSETS HELD-FOR-DIETRIBUTION {continued)
Below are the detalls of assets and liabllities held-far-distributions as of 31 December 2022

Assats Liabilities
US$ 000 USE 000
AKIIM Sdn Bhd 162 -
Alkhair Gayrimenkul Yatirim Turkey 17 .
179 .
Below are the details of assels and liabilities held-for-distributions as of 31 December 2021
Azsels Liabilitles
USE 000 LIS§ 000
AKIIM Sdn Bhd 162 -
Alkhair Gayrimenkul Yatlrim Turkey 24 -
186 -
18 COMMITMENTS AND CONTINGENCIES
2022 2021
USE 900 USE 000
Leasa commitments 40 [ ]
0 99

Litigations and claims

The Greup has filed a number of legal cases against the former Chief Executive Officer bafore the Clvil and Criminal Counts of the
Kingdorn of Bahrain. The Bahraini Coutts have ruled in faveur of the Group in a number of the civil and eriminal cases. Currently
these rulings are being anforced In Kuwalt, where the former Chief Executive Officer resides.

19 FAIR VALUE

Tha fair value reprasents the price that would be received to sell an assat, or paid to transfer a liability, in an orderly tranzaction
between market particlpanis at the measurement dats. Underlying the delinition of fair value is the presumption that the Group is a
going concarn without any Intentlon or requirement to curlall materially the scale of its operation or to undertake a transaction on
adverse terms, Generally accepted methods of determining fair value include reference to quoted prices and the use of valuation
techniques such as discounted cash flow analysis.

Valuation techniques
Fair value is the amount for which an asset could be exchanged, or a liakility settled, betwsen knowledgeable, willing parties in an
art’s length transaction on the measurament date.

Investmenis

The Group measures the fair value of quoted investments using the market bid-prices in an active market for that instrument. A
market is ragarded as active If quoted prices are readily and regularly availabla and represent actuat and regularly occurring
market transactions on an amn’s length basis,

If a market for a financial Instrument is not active or the instrument is not quoted, the Group establishes fair value using a valuation
technique. Valuation fechniques indude using recent arm’s length transactions between knowledgeable, willing pariies {if
available), discounted cash flow analyses and other valuation models with accepted economic methodologies for pricing financlal
instruments.

Financing receivaties

The fair values of finencing receivables are principally estimated at their carrying amount less impairment provislons as these are
far short term {l.e. less than 12 months), Hence, the prasant value of axpected future cash flows is not expected to be differant
from their camying values.

Other financial instruments

Placements with financial institutions, due to financial institutions and due to customers are for short term tenurs hence thelr
carrying value is not different from the fair value. Falr value of other finandal assets and liabilities are not significantly different
fram their carrying values due (o their short term nature,
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19 FAIR VALUE (continued)

Falr value higrarchy

The table below analyses the financial instruments camried at fair value, by valuation methad. The diffsrent levels have been
defined as follows:

Level 1; quoted prices (Unadjusted) in active markets for identlcal assets and lfiabliities.

Level 2! inputs other than guoted prices included within Level 1 that are observable for the asset or liability, alther directly (i.e.as
prices) or indirectly (i.e. derived from prices).
Level 3: inputs for the asset or liability that are not based on observable market data (unobssrvable inputs).

The following table shows an analysis of financial instruments recarded at fair value by leval of the fair value hierarchy:

21 Decomber 2022 Leovel 1 Level 2 Level 3 Total
Uss o0 Us$ 000 UsSs voo USs Yoo

Investments carried at fair value
through statement of income 2,153 - 49,460 51,612
31 December 2021 Ltevel 1 Level 2 Lovel 3 Totaf
Ussg 000 Use 000 US§ 000 USE 000

Investments carrled at falr value
through statement of income - - 43,716 43,718

Movements in level 3 financial instrumenis
The following table shows the reconcilation of the cpening and clasing amount of Level 3 financlal asssts which are recorded at
fair value.

T January Additions ¢/ Falr value 31 December
2022 Deletion toss 2022
US§ ‘000 LSS 060 Uss 000 Uss 000
Investments caried at fair valus
through statement of income 43,716 4,336 1,408 49,480
T January Additions / Fair vaiue 37 Decoember
2021 Delgtion foss 2021
LSS 000 Lss 006 USs 000 5§ 000

Invesiments caried al fair valus
through statement of income 42,768 - 248 43,716

Transfors betwoen level 1, fevel 2 and level 3

There wera no transfers betwaen the levals during the year ended 31 December 2022 and 2021.

The foliowing table shows the impact on fak value of level 3 financial instruments using reasonably possible alternative
assumptions.

For investments the Group adjusted the carrying values +5% where appropriate, which is considered by the Bank 1o ba within a
range of reasonably possible altematives.

Effacts of
reasonably
possible
alternative
assumptions
Carrying on carrying
Rate amount amount
USss ‘000 US§ 000
31 Dacember 2022
Investmenis carried at fair valve through statement of income 5% 49,480 2473
31 December 2021
Investments carred at fair value through statement of income 5% 43,716 2,186
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20 RELATED PARTY TRANSACTIONS

Parties are considered to be related if one party has the ability to control the other party or exarcise significant influence over the
ather party in making financial and oparating decisions. Related parties include significant shareholders and entities over which the
Bank and shareholders exerciss significant influence, directors, executive management and external auditors of the Group.

Compensation of key management personnel
Key managemeant personnel of the Group comprise of the Board of Directors and key members of management having authorlty

and responslbility for planning, directing and controlling the activities of the Group. The key management parsonnsl compensation
during the year is as follows:

2022 2021

uUss oop USS '000

Short term employees benefits 374 496
Post-employment benefits 8 62
382 558
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20 RELATED PARTY TRANSACTIONS (continued}

Significant related party transaclions and balances included in this consclidated finencial statements are as follows-

3Dy bar 2022 3 December 202
Sonifteart SigaiBe=mi
sharahociders shereholders’
antifies i Agsets wrder emthivs m ASSALS g
wiltielt management which managemen
ahectors Have Key and other directars have Key and other
Astoclates terest  managorment antities Assocfates Intermst  managemend erfifes
USE 000 et oo uUss 10 USE TG LS8 0o USE 000 YES 000 USE 000
Assols
Irmvastmants - 3,013 - - - 43,716 -
Irnvakbirian] i thotiabes 146,423 - - - 143,770 - - -
Other aseets - - - 23 - - »
Liablliles
Cue & finenciel insitwioms = 20,676 - - - 28,91 - -
D 10 Gustomers - 259,060 - - - 41,578 - -
Other labiMss - = - - - - 135
M Dycembar 2022 31 December 2024
Skgniffcant Sigrtficant
sharefoigers’ shareholdors’
entities in Aszofs umder anitiag in Assatt undar
witich manafeient whtzh ranagement
diiraciors have ey and other direciors have Hay and othr
A In. g t L2l Associales Inferext  mEARTgEMENt enfitles
USs oo uss v USE W0 USsE T USE oo US§ 00 USE 900 USE T
Incoma from investments - ned 20 - - - 848 - - -
Net finance cost - (17.620) - . - {18,428) - .
Shura of profit £ {lea2) from sasceintes - nat 10,516 - - - (3,305 - - .
Dirmcitors’ remumenstion and sxpenses - (32) - - - 5 -
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21 RISK MANAGEMENT

Risk is an inherent part of the Group's business activities. The Group's risk management and governance framework
intended to provide progressive controls and continuous management of the major risks involved In the Group’s activities.
Risks are managed by a process of identification, measurement and monltoring, and are subject to risk imits and other
confrols. The process of risk management is critical to the Group's operations and sach business unit within the Group is
accountable for the risk exposures relating to their responsibilities. The Group's main rlsk exposure categories are Credit risk,
Market risk, Liquidity risk and Operational.

. Risk identification: The Group's exposure to rlsk through lis business activities, including investment in Private
Equity, Brokerage, and Capital Markets, s identified through the Group's risk management infrastructure, which
Inciudas prior review of all new activities by Risk management.

. Risk measurement: The Group measures risk using risk management poslition methodologles which reflect the
Group's investrnent risks, foreign exchange and profit rate exposure risks. The Company relies on both quanfitative
and qualitative approaches in quantifylng risks.

. Risk monitoring: The Group's risk management policies and procedures incorporate respective limits and the
Group's aclivities. The Company corducts perlodic reporting for ongoing monitoring of its position at both
Managemert and Board level.

. Rigk reporting: The Group undertakes reperting of all core ricks relevant o its businesses on a consolidated basis.
The Board oversees risk management and transaction approval for the Group.

Group Rigk Framewerk and Governance

The Board of Directors is ultimately accountable for the risk management of the Group. The Beard has advocated a wholly
integrated risk management process within the Group, in which all business aciivities are aligned to the risk framework . The
Group Risk Framework establishes Group risk management standards, risk processes, structures, and defines the Company's
risk philasophy.

Board of Directors
The Board of Directors is responsible for defining the Group's risk appetite within which it manages its risk exposures and
raviews the Group's compliance with dategated risk authorities.

Audit Committee

The Audit Committee is appointed by the Board of Directors and consists of four non-executive Board members. The Audit
Committee assists the Board in carrying out its responsibillties with respect to assessing the quality and integrity of financial
reporting and oversight of the Intermal Audit function.

Risk Management

Tha Board along with the Audit Committee is rasponsible for designing and implementing the Group's risk framework,
including policies, processes and systems. Risk Management is responsible for ensuring that the Group's processes capture
all sources of transaction risk and that appropriate limit methodologies are developed for use in the management of business
risk.

Investment Monitoring and Reporting

Proprietary investment risks are Identified and assessed via axtensive due diligence activities conducted by the respective
departments. This is supparted by Risk Management which undertakes an independent risk assessment of every investment
transaction. Post-acquisition investment management is rigorously exercised, mainly via board representation within the
investes company, during the life of the investment transaction.
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22 CREDIT RISK

The Group has exposure to the following rigks from its use of financial instruments:

Credit Risk
Liquidity Risk
Market Risk
Operational Risk

The information about the Group's exposure to each of the above risks, Its objectives, policies and processes for measuring
and managing risk, and the Company's management of caplial is explained in notes below.

Credit Risk Policy Framework

The Gompany has a Group Credit Risk Policy framework establishing Group credit risk appetite, cradit risk origination,
underwriting and administration standards. The credit policy articulates key credit markets, minimum criteria for the granting of
credit, minimum requirements on collateral and defines roles and responsibilities for credit risk management, The policy
provides a guideline to business units when originating credit business.

Credit Risk Management

Credit risk Is the risk that the Group will incur a loss of principal or profit earned because its customers, clients or
counterparties fail to discharge their contractual obligations and arises principally from the Group's balances with banks,
placements with financial institutions, financing receivables, investments and other recelvables,

The table below shows the maximum exposure to credit risk for the components of the consolidated statement of financial
position. There is no significant use of master netting and collateral agreements,

2022 2021
Maximum Maxirmum

exposure  exposure
USs$ 000 Uss oo

On balance shest;
Balances with banks 8,057 6,978
Other assets 7,970 9,886

16,189 18,608

Risk Exposure Concentration

Risk concentration arises when a number of counterparties are engaged in similar business activities, or actiities in the same
geographic region, or have similar economic features that would cause their ability to meet contractual obligations to be
similarly affected by changes in economic, political or other conditions. Concentrations indicate the relative sensitivity of the
Group's performance to developments affecting a particular industry or geographical fecation.

In order to avold excessive concentrations of risk, the Group's policies and procedures include guidelines to focus on
maintaining a diversified portiolle. In line with regulatory requirements, the Company has & group level Large Exposure Pollcy
which dstailts the Company's approach ih managing concentration risk to sectors, asset classes, single obligors and countries
including defining specific limits.

Concentration of risks is managad by counterparty, by geographical region and by industry sector. The maximum credit
exposura 1o any client, or counterparty, or group of closely related counterparties as of 31 December 2022 was US$ 0.153
million relating to "balances with banks” ¢2021: US$ 0.232 million redating to "balances with banks"}.
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pd CREDIT RISK {continued)

Geographical Exposure Distribution

The analysis by geographical reglen of the Group's financial assets having credit risk exposure is as follows:

31 Decamber 2022
Other North Grand
Balrrair Middfe Eas( America Asla Europe Todal
Typa of Assets/Region S5 P00 USE D00 Uss voD US§ oon Uss oo Uss Vo0
Balanses with banks 163 T.904 - - 8,057
Cither assets 338 7,632 - - - 7,970
Grand Tatal 491 19,536 - 18,027
31 Dacermber 2027
Other Norith Grand
Behrain Midldle East Armesica Asia Europe Totar
Typa of Azsate/Region U3 000 USE'000 USE 000 USS 000 LSt Doo USE 000
Balances with banks 231 8,747 - 6,078
Olher assats 250 9,636 - - 9.886
Grand Total 431 18,383 - - 16,864
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22 CREDIT RISK {continued)

industry Sector Exposure
Tha distribution of assets and off-staternent of financial position items by industry sector is as follows:
31 Decambar 2022
Real Estate
Typé of Assits Banking and Const
Minctustry amt Finance industrial ruction Technology Funds Trade Total
Uss vo0 USS D00 uss vi0 USs 000 Uss oo Use vog Uss o0
Funded:
Balances
with banks 153 - 7.904 - - - B.OS57
Other Assets 338 - 7.632 - - - 7,970
491 - 15,538 - - - 16,027
21 Dacamber 20241
Real Estaie
Typa of Assals Baniing and Consi-
findhustry amd Finence Industrisi ruciion Tachnology Funds Trada Total
USS$ 060 UES 000 Uss oo USS '000 USS 000 Use 000 LSS D60
Funded;
Balances with banks Pl - 6,747 - - - 8,978
Other Assats 250 - 2,636 - - - 9.886
481 - 16,383 - - - 16,864
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22 CREDIT RISK (continued)

Collateral and other cradit enhancements

The Group utllizes collateral and gther credit enhancements mostly on its credit facifities, in line with Shar'a requirements.
Before taking any form of collateral the Company pre-assesses Impediments that may restrict accessibillty to collateral should
the need arise as well 25 acceptability from a Shari'a parspective. In this respect the Company will formally agree with the
customer at the time of signing the offer letter on the usage, redemption and utilization of coflateral when the
customer/counterparty defaults. In the past year, the Company has obtained collateral including shareholders’ personal
guarantees, cash, real estate, unlisted equity shares and debentures. The Company's credit policy discourages taking
collateral value where there is positive correlation between collateral value and obligor's ability o pay.

Cradit quality per class of financial assets

The Group did not apply a standard credit rating to its investment business, as the Group assessed credit quality according o
the policies of tha respective business areas. Management considers the credit quality of the Group's financial assets to be of
standard quality as of 31 December 2021. Following Is an analysis of credit quality by class of financial assets:

2022
Meaither pasf Past due
due nor bt pot  Individually  impairment/
impaired impairad impairad provision Togal
LSS o0 USs w00 Uss v Us$ 000 USs 00
Balancas with banks 8,057 - - - 8,087
Cther assets 7,970 - 9.870) 8870 7,870
Total 16,027 - {B470) 9570 16,027
2021
Moither past Fast dug
due nor bt not  Individuslly  impaiment/
impaired impared impairad provision Totaf
USE 00 UIS§ Va0 USE 000 USE ‘000 Uss 000
Balances with banks &,078 - - - 6,578
Ciher assets G886 - {11,784) 11,784 9,886
Total 16,864 - {11,784) 11,784 16,964
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22 CREDIT RISK (continued)

Collateral and other credit enhancements (continued)
The fcllowing table summarises the counterparty credit risk exposure covered by caollateral as of;

37 Dacember 2022 31 Decernber 2021
Gross positive Gross positive
Fvor  COMRI T Ueyer <Goliateral neid
cantrects contracts
LSs 0o USE VOO Uss '6oo uss 000
Balances with hanks 8,057 - 6,978
Cther agseis 7,970 - 9.886
Total 16,027 - 16,864

* Collaterals values have hesn resiricted to cutstanding exposure of financing facillties.

23 LIQUIDITY RISK MANAGEMENT

Liquidity risk is the risk that the Group will encounter difficulty in meeting obligations assoclated with its financial liabillties that
are settied by delivering cash or another firancial assets.

The key features of the Group's liquidity methodology are:
The Board Is responsible for liquidity monitering, cash fiow planning and general asset liability management

fn accordance with the Basel recommendations on liquidity management, the Group measures liquidity according to two
criteria: "normal business®, reflecting day-to-day expectations regarding the funding of the Group; and "ctisis scenario”,
reflecting simulated extreme business circumstances in which the Group's survival may be threatened.

The Group's liquidily polley Is to bold sufficient liquid assets io cowver its committed statement of financial pesition
requirements, plus its budgeted expenses for the liquidity horizon and its forecast investment commitments over tha llquidity
horizon.

Analysis of financial liabilities
The table below summarises the maturity profile of the Group's financial liabilities basad on contractual undiscounted
repayment obligations.

Carrying
Grogs un-discounted cash flows value
Lazs than 3o 12 Owver
3 months months 1 yaar Totad
US$ BO0 USs D0 US$ voo USS oo US$ ooa
At 31 Dacember 2022
Due to financial institutions and customers - - 280,544 200,644 280,544
Other liabillties 2,245 6,735 - 8,960 8,880
Todal Anancial Hablities 2,245 8,75 200,544 250,524 289,529

36



AlKhair Holding B.S.C.(c)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
For the year endad 31 Dacember 2022

23 LIQUIDITY RISK MANAGEMENT (continued)
Analysls of financial liabilities (continued)

Carrying
Gross un-discounted cash Rows value
Legs then 3t 72 Over
3 months rmonths 1 yaar Tolal
USE D0 UsS3 000 USE 000 USE 000 Uss 000
At 31 December 2021
Due to financial instiutions - 2,472 267,828 270,300 270,300
Other llabillties 2,537 7,610 - 10,147 10,147
Liabilities relating to assets held-for-distribution - - - - -
Total financial liabilitas 2537 10,082 267,828 280,447 280,447
Tha table below shows the contractual expiry by maturity of the Group's commitments.
On 2o 12 Over
domand  months 1 yoar

USE 008 LSS D00 USE 000
At 31 Dacomber 2022

Lease commitments - 40 -
Total - 40 -
On 312 Over
demand months 1 yeor

UsSs 000 USE 000 US$ 'co0
At 31 December 2021

Lease commitrents - 60 39
Total - 60 39
24 MARKET RISK MANAGEMENT

Market risk Is the risk that the fair value or future cash flows of financial instriments will fluctuate due to adverse changes in
market variables such as profit rates, foreign axchange rates, equity prices and commodities. The Group classifies exposures
to market risk into either trading or non-rading portfolios. The Group does not currently engage in significant trading activity.
Non-trading positions are managed and monitored using sensitivity analysis.

Market Risk: Non-trading

Profit rate risk

Profit rate risk arises from the possibility that changes in profit rates wlll affect future cash flows or the fair values of the
financial instruments. The Group currently has limited exposure fo profit rate risk. The Group's assets and liabilities that are
exposed o profit rate risk include: placements with financial Institutions, financing receivables, investments in sukuks and due
to financial and non-financial Institutions.
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24 MARKET RISK MANAGEMENT (continued)

Profit rate risk (continued)
2022 2029
Change in Change in
profit Effect on profic Effact on
rate bps nef profit rate bps el profit
Baianee it} {*4) Balance {+-) {45}
Assols
Bank balance 7,904 200 158 &, 747 20 136
Liabfltias
|
Due o financial inslitutions and customers (280,644 200 E41) (270,300) 200 (5,406)
Total  (5463) _ e2my)

Currency risk
Currency rigk is the risk that the value of a financial instrument will fluctuate due to adverse changes in forsign exchange
rates.

The Company’s financial assets and liabilities are mainly denominated in Bahraini Dinars and US Dollars, As the Bahraini
Dinar is currently pegged to the US Dollar, balances in the US Dollar are not consldered to represent a significant currency
risk.

Equilty price risk

Equity price risk is the risk that the fair value of equities decreases as the result of adverse changes in the levels of equity
prices and the valuse of Individual stocks. Equity price rigk arises from the Group's investment portfolio. The Group conducts
significant Investment aclivity in private equity, mainly in unquoted entities. The Group manages this risk through
diversification of its investments in terms of geographical distribution and Industry concentration by arranging representation
on the Bosrd of Directors within the investee company, wherever possible, Investments are managed within maximum
concentration risk limits, approved by the Board of Directors of the Company.

Prapayment risk
Prepayment risk is the risk that the Group will incur a financial loss because its customers and counterparties prepay or
request repayment earlier than expected. The Group is not exposed to any significant prepayment risk.

25 OPERATIONAL RISK

Operational risk is the risk of unexpected losses resulting from inadeguate or failed Internal controls or proceduras, sysiems
fallures, fraud, business interruption, compllance breaches, human error, management failure or inadequate staffing. When
coniroks fail to perform, operational risks can cause damage fo reputation, have legal or regulatory implications or lead to
financial loss.

While cperational risks cannot be entirely eliminated, they are managed and mitigated by ensuring that appropriate
infrasfructure, contrels, systems, procedures and frained and competent people are in place throughout the Group,
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26 MATURITY ANALYSIS OF ASSETS AND LIABILIMES
The able below shows an analysis of assels and abllliies analysed according 1o when they sre expected 1o ba recoverad gr seltled,

ABSETS

Cash and balances with banks
Investments

Invastment In assotiatas
Investment in real estate
Clher asseds

Assetz heto-for-gistribution
Ecuipment

Total assets

LIABLITES

Due {o financial Instituthens and customerns
Cther liabltiles

Total fiabilities

Commitments

Net liquidity gap

Net cumulative gap

* Thare are no itams bayond the maturity of 10 years.

ASSETS

Gash and balances with banks
Invastiments

Investment in associgtes
Inveetment i real astale
Other assets

Asgets held-for-distibution
Equipment

Total asgets
LIABILITIES

Dug 1o financial instilutions and cuslomers
Other liabllives

Taotal liabiitles
Commitments
Net liquidity gap

Net cumulative gap

* There are no items bayand tha malwrity of 10 years,

2022

Upto¥ 1103 Iod Gro 12 Totaf up to 1wh Gio 10
month  months months months 1 year years yoars Tots!
USETOD  USS 000 US$ Vo0 USE T USS 000 USE 000 USE 000 USS o0
- 8,057 - . 8,057 . - 8,057
- - - - - 51,613 - 51,613
. . - - . - 146,423 146,423
- - - - . - 7 117Am
- - - 7970 7,070 - . 7,970
. . - 179 179 - - RIE
- - . - - - 18 1
- 8,057 - 8,149 16,208 51,6413 323,620 391,439
. . . - 269,762 10,782 280,584
. 4,490 4,490 - 8,980 - . 5,540
. 4,490 4,490 - 8.980 289,762 10,762 289,524
5 15 16 -] a0 - - L]
5 X582 {4.505) 8144 T4B6  {213,149) 312,838 101,875

{5) 3,547 {958) 786 TABS {210,983 101,675

2021

Upio 1103 k3.1 G012 Toislupifo Tiob 5010
manth L nth. th 1 years yoars Tolal
USE 000 USE'D00 US§ 000 USE 000 USH D USE N0 USE0D0 LSS 000
1 6ara . - 6,979 - - 6979
- - - - - 43,118 - 43,716
- - - - - 143,770 3770
- - - - - - 177903 177008
- - 9,886 6,866 - - 9888
- - . 186 1686 s 186
- - . - - 2 #
1 8,078 - 10,072 17,051 43,718 320,004 381,671
616 618 1.236 247z 250,450 17,378 270,300
- 5074 E47a - 10,147 - - 10,147
- 5,682 5,601 1.238 12,619 260,450 17378 280,447
S 16 15 30 65 34 -]
{4) 1,21 (5.708) 8,808 4,357 (206,768) 303,526 101,125

(4) 1,287 {4,439) 4,267 4367 {202,401) 191,125
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27  SEGMENT INFORMATION

Operating segments are reporied in accardance with inlarnal reparting provided ta Executive Managernent (the chief operating decision-
maker), which Is responsible for allocating resources to the reporiable segments and assesses its performance. All operating segments
used by tha Graup meest the definition of a reportable gegment under FAS 22.

Currenily, the Group is organised into business units based on thalr nature of operations and services and has three reportable operating
sagmants which are as follows:

Investmant Banking The Group's irvestment banking business ks engaged in transaction originaiion and
structuring, investment, placement to third-party Investors, restructuring and managing
porifclic companies. This segment focuses on stable companies, historically revenue-
generating with positive profitability, requiring growih capltal or partial exits. The segment
focuses on specific sectors and geographies, whilst avoiding start-ups, venture capital, and
graenfield investments, The segmert targets businesses in the oil & gas services; industrial
servicas; building materlals; logistics; and agrihusiness; speclfically in the MENA region
including Turkey.

.The business manages Al-Tajamouat for Touristic Projects Co. “Taj* which own and operate
a shopping mall in Amman. At 31 December 2021, the total assels of Taj are USE 189
miflion and the total equity is USS 148 million. In 2021, Taj reported a net profit of USS 1.3
million.

The business managed the Company's Global Private Equity Fund. It also sources and
managed investments on behalf of the Bank's Strategic Acquisiion Fund. The Stralegic

Acquisition fund has liquidated.

AKIIM 8dn Bhd - UPDATE Alkhair Intemational Islamic Bank Malaysia Berhad was sstablished in 2004 to source

{formerly Alkhalr International lalamic investment opportunities in the Far East and monitor lhe parformance of the acquired

Bank Malaysia Berhad) campanies on behalf of the Bank and inveslors and to establish distribution channels for the
Group. Banking license was surrendered during the previous perlod and entity was put on
voluntary liguidation,

Information regarding the results of each reporiable segment is included below. Inter-segment pricing is determined en an arm's length
hasis. Management monitors the operating rasults of its businass units separately for tha purpose of making decisions about resource
allocation and performance assessment.
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27  SEGMENT INFORMATION (continued)

Net finance sxpenss

Gain from investments - nat
Shere of profit from associstes - nat
Income frem non-banking operations
Foreign sxchange loss - nat

Other Incomea

Total Income

Tatal oparating expenges

tncoma from assets held for distribution ang
diseoniinued oparations

Change of impaimment

{Loss)  profit for the year

Investment In associates

Segment assals

Begment Nabilities

Mgt finance sxpanse

Loss from invesiments - net
Share of loss from associates - net
ncome from non-banking operalions
Foreign exchange (056 - nat

Other income

Tolel income
Total ppersting expenses

Inctms | (loss} from sssets hald for sals and
discontinued operalions

Impalment
(Loess) £ profit for the year

Investment in ass0Ciatss
Segmen] asssts

Segment liabillies

For th year anded 3 December 2022

Irnvestaent fters

Banking AKIN Scin Bl company Total
USS 000 5% 000 USE Dog USE 000
{17.620) - - {17.820)
Tan - - 720
0,816 - - 10946
16,336 - - 16336
982 - - 982
11,334 - - 11,354
(9.864) - {9,864

- (32) (32)
1,470 (32) - 1,438
146,423 - - 148423
381,260 179 - 301,439
289,524 - 238,524

For thy year ended 31 December 2021
fnvestment  AKIM Scn Bhd Alkhalr
Banking Capital Inter-

Saud Arabia company Yot

LS4 B0 L5% ‘oo UsE 000 USE o LSS 000
(16,426) - {16.428)
844 - 945
{3.395) - {3,505}
16,138 - 16139
{9) - ]

380 - - 380
(2:350) - - - {2,350}
{12,303) - - {12:393)

- 587 - E87
{608} d = (£08)
(15,351) 587 - - (14,764)
143,770 - - - 143,770
381,485 186 - 331,67
280,447 - - - 230,447
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27  SEGMENT INFORMATION {continuad)

Geeographic segment information:
The Group operales in four geographic markets: Bahrain, Other Middle East, Asia Pacific and Europe. The following tables show the
distribution of the Group’s total income and non-current assets by gecgraphical segments:

For the year ended 31 December 2022

Other
Bahrain Middle East  Asia Pacific Europe Fotar
uss oo USE 000 53 000 LSS Bo0 Uuss 900
Total {loxs) / ncame (2,/3e5) 3833 - - 1,470
Not (besa)  profit for the vear (2,365} 3,803 - - 1430
Non-currant aseets * 3 164,010 . 104,092

For the yoar ended 31 Decemiber 2021

Bairsin mmfg Asia Paciic Europe Totat

LS 000 USE O0G LSS 100 USE 000 LSS o0

Total income (1,361 18,138 - . 14,778
Mad (loss) / profit bor the year {17,733} 2370 - - (14,768
Non-gurrent a556ts * 7 168,500 - - 166513

* includeés equipment and investment in real estate.
28  EARNINGS AND EXPENSES PROHIBITED BY SHARIA

The Group did nol receive any significant incorme or incur significant expenses that were prohibiled by the Sharia.

29 SOCIAL RESPONSIBILITIES
The Group discharges its social responsibilifies through donations o good faith charity funds.

30 ZAKAH

The Bank is not obliged to pay Zakah. Payment of Zskah is the responsibility of the sharsholders of the Bank. Zakah payable by
shareheiders on their holdings in the Bank is calculated on the basis of a method prescribad by the Bank's Sharia Supervisory Board,
Zakah payable by the shareholders in respect of the year ended 31 December 2022 was USS Nil per shars {(2021: USS$ Nil per share).

31 SUBSEQUEMT EVENTS

There have been no evenis subsequent to 31 December 2022 that would significantly impact the amounts reported in the consolidated
financial statements as al 31 Dacember 2022.
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